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Asa Arreola never knew he was poor. As a child 
in Carpentersville he bunked with his grand-
mother because his mother, a single parent, 

worked long hours. His grandparents didn’t speak 
English and couldn’t help him with homework.

But at tiny Sunny Hill Elementary 
School his life looked like everybody 
else’s — they spoke Spanish at home 
and had parents who were preoccu-
pied with providing shelter and food. 
He saw his friends, at 12 or 14, already 
start to work in their families’ land-
scaping businesses.

Then he got to Barrington High 
School, where for the first time he 
realized there were other kinds of 
lives — middle class and even affluent lives. Arre-
ola had returned to his mother by then — trusted 
to be home alone, to cook his own meals, to stay on 
schedule and be independent. It was hard.

“It made me stronger,” Arreola says now of his 

experiences. He just finished his freshman year at 
DePaul University, where he is majoring in biologi-
cal sciences and eventually wants to be a surgeon.

“You realize how much people take for granted 
and how you’ve got to hold on to what you’ve got.”

He also realizes, despite his per-
sonal success, how hard it is for poor 
children to achieve the same basic 
things as middle-class children.

“Money and income really do 
affect certain things,” says Arreola. “I 
don’t like to play the whole socioeco-
nomic card, but people see a Latino 
with less money and they think less 
of them, so I have to work harder to 
prove I can be a good part of society.”

* * *
Not every low-income student is as mature, or 

as gifted, as Arreola was in his formative years. But 
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Source: Daily Herald analysis of Illinois State Report Card data
*In 2013, Illinois made it tougher for kids 
to meet or exceed the state standards.

In the rhetoric of the American dream, the road to success is paved with hard work and determina-
tion. The situation children are born into should not determine how well they do in school or life.

The reality of Illinois’ education system tells a different story.
A new analysis of a decade of state testing data by the Daily Herald and WBEZ reveals that a school’s 

low-income level is a frustratingly accurate predictor of achievement.
The results are clear. Schools with the fewest low-

income students score the highest on average. As 
the percentage of low-income students goes up, the 
test scores go down. The pattern holds true at every income level, every year.

Over the next four days, Generations at Risk will introduce a new way to measure schools through the 
lens of income: the Poverty-Achievement Index. 

We will explore why the ties between income and achievement are so deep-rooted and hard to over-
come. We will also look at where poverty has shifted in Illinois, including suburbs where the number of 
low-income students has skyrocketed. 

We will take you inside two suburban schools that are beating the odds. And, we will talk to policy-
makers about how to create more opportunities for all our students. 
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“they	have	a	right	to	this		
education, a good one. 
it’s	our	job.”
— Sunny Hill elementary 
teacher Nancy Kontney

Go inside this Carpentersville 
school that has become  
a community center for the 
low-income families it serves.

Tefft Middle School has  
transformed its reputation 
and its students through 
structure and accountability.

Meet new State  
Superintendent Tony  
Smith and find out how  
policymakers plan to fix  
education in Illinois.

MORE ONLINE
See how  

your schools  
measure up at  

dailyherald.com/ 
lowincome

IN NEIGHBOR
Poverty on the  

upswing in many  
suburban schools  

– section 5

OuR VIEw
A challenge we  
cannot ignore 

– Page 10

No matter how tests change or what reforms are made, the income status of Illinois children  
is an unshakable indicator of how well they will perform on standardized tests

“you	can’t	tell	me	only	
kids	in	high-wealth,	
white	neighborhoods	
have	the	college	DNa.”

State Supt. Tony Smith

Lower iNcoMe, 
Lower ouTcoMeS

Our PrOmise TO Our Kids
Generations at Risk
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See POVERTY on PAGE 4

Today we begin some 
improvements to the Mon-
day Business section to 
make it more meaningful to 
you.

We’ve expanded Kukec’s 
People, the column by 
Anna Marie Kukec that 
gives you a glimpse of the 
personal side of suburban 
business people.

We’re also adding per-
sonal finance expert Scott 
Burns, a retired Dallas 
Morning News columnist who manages 
money as well as writes about it.

For a more colorful look at investment, 
we’ve added a page called The Motley Fool, 
by David and Tom Gardner.

Their creative coverage is designed 
around the idea that “in Elizabethan days, 
fools were the only people who could get 
away with telling the truth. The Motley Fool 
tells the truth about investing and helps you 
laugh all the way to the bank.”

We hope you enjoy these additions and 
find them useful.

Thanks as always for reading.

John Lampinen
Editor
jlampinen@dailyherald.com
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Name That Company
I trace my history back to 1938, 

when my founder opened The 
Green Frog luncheonette in Georgia. 
Today, headquartered in Orlando, 
Florida, I’m an $8 billion giant, 

encompassing the following brands: 
Olive Garden, LongHorn Steakhouse, 

Bahama Breeze, Seasons 52, The Capi-
tal Grille, Eddie V’s and Yard House. (I sold 

Red Lobster last year.) Through subsidiaries, 
I own and operate more than 1,500 restau-
rants, employ more than 150,000 people and 

serve more than 320 million meals annually. 
My sales top $6 billion each year, and my stock 

has averaged gains of 13 percent annually over 
the past 20 years. Who am I?

Think you know the answer? We’ll announce it in next week’s edition.

now and then one of them is right, 
but no one has been consistently 
correct when essentially guessing 
what the market will do in the short 
term. (And many of them are bullish 
or gloomy day after day and year 
after year, making it not that surpris-
ing when they’re occasionally right.)

Instead of trying to time the mar-
ket, start paying attention to the 
companies available for purchase 
within the market. The beauty of the 
stock market is that it’s a collection 
of individual stocks, each represent-
ing a different company. Companies 
are not created equally, nor are they 
financed, led or operated the same 
way. But when the market as a 
whole crashes or slumps, it presents 
opportunities.

Therein lies your edge: If you 
don’t succumb to emotions such as 
fear, you can hold on through market 
swoons, and even buy more of great 
companies while they’re on sale. 
To do so, you need to know what 
companies you want to own and 
why they’re worth owning. Prepare 
for such times by reading widely, 
becoming a savvier investor, and 
having a watch list of companies 
you’d like to own at the right price.

The Motley Fool Take

GM Forges Ahead
General Motors (NYSE: GM) has 

come a long way from its recent 
bankruptcy, and it looks like it has 
more improvement ahead. A sweep-
ing overhaul of GM’s expensive, 
slow and inefficient product-devel-
opment process a few years back has 
resulted in GM saving $1 billion per 
year, with its product quality now 
rivaling that of Toyota Motor.

CEO Mary Barra has laid out some 
bold goals, such as hiking GM’s 
adjusted pre-tax profit margin, which 
was recently 5.8 percent, to between 
9 and 10 percent by “early next 
decade.” The company is boosting 
profitability in part by shutting down 
or downsizing less lucrative opera-
tions, such as in Russia, Indonesia, 
Thailand and Australia.

Meanwhile, it’s investing more in 
regions such as China, where it and 
its Chinese partners plan to spend $14 
billion between 2014 and 2018, open-
ing five new factories and introducing 
60 new or refreshed models.

The company is spending $12 bil-
lion developing its Cadillac brand, 
and hopes to almost double its 
sales between 2014 and 2020. GM 
is investing heavily in R&D, too, 
advancing its technology, in part via 
weight reductions and fuel-economy 
improvements.

Other growth catalysts include a 
completely revamped Chevy Malibu 
family sedan, a booming SUV divi-
sion and a rebuilt financing arm, 
General Motors Finance Co. GM’s 
stock recently yielded 4 percent. 
(The Motley Fool has recommended 
General Motors and Ford and owns 
shares of Ford.)

Ask the Fool

My Dumbest Investment

On My Own
For more than a decade, I used 

the services of several financial 
management companies, switching 
from one to another after they each 
delivered growth of only about 2 to 
3 percent per year.

After the market dropped in the 
early 2000s, I began investing on 
my own, but only a little. When 
my returns beat my planners’ by 
double digits, I finally assumed the 
switching costs, sold all of 
my mutual funds and began 
investing solely in stocks. 
I’ve made 15 to 16 percent 
per year since 2006. I’ve learned 
that having someone else invest your 
money is foolish (not Foolish!). I 
paid a lot of money for that lesson. 
— S.P., online

The Fool Responds: Your story 
is a great reminder that many peo-
ple with the time and interest to 
learn a lot about investing would 
be best served taking responsi-
bility for their own investments 
and making their own decisions. 
(Note, though, that it’s hard to 
average 15 percent annually; the 
stock  market’s long-term average 
is closer to 10 percent.)

Many financial advisers are 
good, but many also have con-
flicts of interest, as they can col-
lect commissions by selling you 
on particular investments that 
might not be your best options. 
Folks without the time or inter-
est to invest actively on their own 
should consider a simple, inexpen-
sive index fund that invests them 
in the total market, such as an 

LAST WEEK’S TRIVIA ANSWER
I trace my roots back to the 1800s, but my current structure was 

formed in 1987 through the merger of Peat Marwick International and 
Klynveld Main Goerdeler (and their member firms). Today I’m a global 
network of legally distinct and separate firms (encompassing more than 
162,000 employees) offering tax, audit and advisory services in 155 coun-
tries. Together, they generated $25 billion in fiscal 2014 revenue. My U.S. 
division is the fastest-growing Big Four accounting firm in the U.S., and 
I’ve repeatedly been named a top employer. I sponsor golf pros Stacy 
Lewis and Phil Mickelson. Who am I? (Answer: KPMG)

Want to Invest? Email us at fool@fool.com, and we’ll send you 
some tips to start investing. Sorry, we can’t provide individual 
financial advice.

Adjusted for Splits

QWhat does “split-adjusted” 
mean?  — A.F., Columbus, 

Mississippi

AIt refers to a stock price that 
has been modified to account 

for past stock splits.
The Coca-Cola Co. is a classic 

example. It went public in 1919 at 
$40 per share and has split its stock 
11 times since then. But get this: 
Its stock has recently been trading 
for around $40 per share. So have 
the shares really not budged in 
almost 100 years? Not at all.

Remember that with each 
stock split, you end up with more 
shares, worth proportionately less. 
(A 2-for-1 split, for example, will 
leave you with twice as many 
shares, each worth about half as 
much.) Thanks to splits, one 1919 
$40 share of Coca-Cola has now 
become 9,216 shares. If the stock 
had never split, each share would 
be worth around $369,000, and 
few people could afford to buy 
even one!

You’ll often see the term “split-
adjusted” when reviewing histori-
cal stock prices. For example, on 
June 1, 1965, Coke’s stock price 
was $0.11, adjusted for splits 
and dividends. The price actu-
ally closed near $77 that day, but 
to compare it with today’s price, 
you need to adjust the price for 
splits that occurred between then 
and now. That way, you can tell 
at a glance that Coke’s shares 
haven’t fallen from $77 to 
$40 since 1965, but instead 
have risen from the equivalent 
of roughly $0.11 to $40 — 
a 363-fold increase.

***

QWhat are “convertibles,” 
financially speaking? — 

S.K., Shelby, Wisconsin

AThey’re bonds, promissory 
notes or preferred stock that 

can be converted (according to 
specified terms) into regular 
 common stock. They’re complex 
and best suited for advanced 
 investors. Some have described 
them as investments with built-in 
stock options.

Want more information about stocks? 
Send us an email to foolnews@fool.com.

Fool’s School

Timing the Market 
Is Futile

The stock market (as measured by 
the S&P 500) plunged a frightening 
37 percent in 2008. Since then, it has 
posted a string of annual gains, from 
2009 to 2014. Some are now 
speculating that it might be 
time to get out, as another 
crash could be imminent. 
That’s called “timing the market,” 
and it’s risky.

After all, the market could indeed 
crash soon. But then again, it might 
not crash for a few more years, and 
by getting out now, you could lose 
out on significant gains. Crashes 
happen, but so do recoveries. In 
2009, 2010 and 2011, the S&P 500 
advanced 26 percent, 15 percent 
and then 2 percent. You might have 
thought that surely 2012 would pres-
ent a loss, but no. In 2012, 2013 and 
2014, the S&P 500 climbed 16 per-
cent, 32 percent and 14 percent.

You just can’t know. And neither 
can the financial prognosticators on 
TV in their fancy suits. Sure, every 
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By Phillip Lucas
Associated Press

CHARLESTON, S.C. — Emanuel African 
Methodist Episcopal Church opened its tall, 
wooden doors to the world Sunday, embrac-
ing strangers who walked in from the street 
or tuned in from home for the first worship 
service since nine black church members 
were shot to death.

It was that same hospitality that allowed 
the gunman to be welcomed into a Bible 
study for about an hour before he stood up, 
made racially offensive remarks and opened 
fire in the church known as “Mother Eman-
uel” because it is one of the oldest black con-
gregations in the South.

“I was so pleased when authorities told us 
you can go back into ‘Mother Emanuel’ to 
worship,” said the Rev. Norvel Goff, a pre-
siding elder of the 7th District AME Church 
in South Carolina, before adding a note of 
defiance to a service sprinkled with themes 
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